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One of Five Sectors of Diversification
under Oman Vision 2040
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Diversification (Tanfeedh), is a government
initiative that aims to diversify national income
resources of vital sectors of Oman, namely
manufacturing, tourism, transport & logistics,

mining and fisheries under Oman Vision 2040.
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Mining is one of five sectors identified for driving
growth in long-term and helping Oman
government in its economic diversification
strategy. Mining and quarrying have been age-old
practices in Oman. Oman’s mining history dates
back to pre-Islamic days when copper was mined
and sent world-widely. Oman was then known as
Majan (cts), which is an ancient region known for
its rich copper mines. Cut back to present days
and it will be realized that Sultanate of Oman is

still sitting on a “gold-mine” of minerals.
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Although numerous quarrying and mining
operations are underway in Oman, Sultanate’s
mineral resources are still relatively untapped,
with large deposits of metals and industrial
minerals waiting to be unearthed. Oman’s
mountains host intact and exposed ophiolites,
which could contain metal deposits such as
chromite, cobalt, copper, gold, lead, magnesium,
manganese, nickel, palladium, platinum, silver,
vanadium, and zinc. Oman’s mining industry has
attracted increasing interest from both foreign and
local operators, being the first GCC producer and

exporter of ferrochrome.
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Oman is a rich geological condition as it is
endowed with varieties of mineral resources

- metallic minerals such as copper, gold,
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zinc, chromite, cobalt and iron ores and
non-metallic minerals includes, dolomite,
limestone, gypsum, clay, silica, ornamental
stones and building materials. Its vibrant
mining sector is expected to be tapped to spur
growth and add up billions of rials to Oman’s

economy as well as generate jobs.
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Oman is home to scores of mining companies,
where total operating licenses are more than 375
distributed across various governates of Sultanate
of Oman with different mining activities (building
materials, marble, chromite, limestone,
Ornamental stones, gypsum, laterite, Manganese,

clay, kaolin, silica, sand dune and salt).
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Contribution of the export of minerals materials
amounted to about 33% of the direct revenues of
Authority. Oman topped list of countries as a large
exporter of gypsum world-wide. Ministry of Energy
and Minerals is currently formulating a new mining
exploration and development strategy,
underpinned by a Single Window System for
issuance of new licenses, to help unleash
potential of this country’s prodigious mineral

resources.
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Mineral products accounted for 27.1% of total
value of non-oil exports and reexports in Sultanate
in 2022. Mineral fuels lubricants and related
materials accounted 24.2% of total value of

commodity import in 2022.
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Relief for Enterprise (lower tax rate)

Tax shall be charged @ 3% for Omani
Establishments and Omani Companies which
fulfill following conditions:

+ Capital is RO 60,000 or less, income is

RO 150,000 or less and number of staff is 25 or
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less.

* Not carrying out activities like banking,
Insurance, mining, public utility projects, air / sea
transport and other activities to be included.

* Tax shall be charged at Zero %, if above referred
entities are fully owned and managed by Omanis
or Omani establishments and they employ at

least two Omani citizens.
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Mining and Minerals
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Overview

Mining is one of Omani government’s focus
sectors under its economic diversification
program. Oman’s mining industry has attracted
increasing interest from both foreign and local
operators as Oman was first GCC producer and

exporter of ferrochrome.
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Ministry of Energy and Minerals (MEM), and
Minerals Development Oman (MDO), Oman
government-backed mining and mineral
processing firm are responsible for developing
and driving investments to this sector. MEM’s
Industry Development of Energy and Minerals unit
focuses on developing downstream processing of
minerals and value-addition in-country instead of

exporting unprocessed raw materials.
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Law of Mineral Wealth of 2019 contains provisions
relating to exploration and expropriation activities,
as well as types of permits and available
concession agreements. This law provides for a
minimum mining license period of five years, and

flexible royalties.




32 < ORARLEINEENETH TH D DD,
GBS TR 2 & A~ — DI IRIL,
AR T, A~v—rollixicik,
ETEHLIEA 7 04T 4 bRHD ., ZOHITIE
VAN S = PAVIZ) SN TN
L wUH = RNTVTL T TF
T AT UT L IR EDOERIURNE E
AWTWDRREMERH Y £7, LLTIE, AA~v—T
BRI O—EBTT,

$h, ~ I Rxvw

Although numerous quarrying and mining
operations are underway, Oman’s mineral
resources, including metals and industrial
minerals, are still relatively untapped. Oman’s
mountains host intact and exposed ophiolites,
which could contain metal deposits such as
chromite, cobalt, copper, gold, lead, magnesium,
manganese, nickel, palladium, platinum, silver,
vanadium, and zinc. Some of minerals in Oman,

that hold promise, are as follows:
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Gypsum: Oman is a large gypsum exporter world-
wide by weight, shipping approximately 8.74
million tons in 2021 primarily to ASEAN and
South/East African countries, according to local

press.
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Chromite: Approximately 30 million metric tons of
chromite ore are in Oman, according to Oman
Chromite Company. Oman is exporting
metallurgical grade chromite ores in response to
rising demand from China and shortages of

ferrochrome worldwide.
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Copper: Oman has identified large-scale copper
mining as a strategic project and several foreign
mining companies are active in Oman. A joint
venture with an Australia-based mining firm plans
to construct a copper concentration plant that

would produce one million metric tons per year.

FOMOWE: HEIZXLY, TARZ M, AR,
BRI, fh, v, =, R EEROHL
RWRHDHZENRENTWVET,

Other Materials: Surveys have indicated deposits
of asbestos, coal, iron ore, lead, manganese,

nickel, silver, and zinc.
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Leading Sub-Sectors

Main Metallic Minerals: Copper, Chromite,

Laterite, Manganese
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Industrials Minerals and Rocks: Limestone,
Marble, Dolomite, Gypsum, Silica sands and
Quartzite, Clays and Shale, Salt, Coal, Olivine,

Kaoline, Salt, Aggregates
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Opportunities

In March 2023, Oman invited companies to bid for
seven new mining concessions across this
country, with prospects for gypsum, dolomite,
limestone, phosphates, clay, copper, gold, silver,
and chrome. In this month, Ministry of Energy
and Minerals announced that it had signed its first
mining agreement with a foreign investor, UK
based Knights Bay to extract nickel and its

derivatives.
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Although foreign firms can acquire mining permits,
foreign investors still face considerable
bureaucratic and environmental challenges and
may only be able to enter market as service
contractors or joint venture partners with Omani

firms.
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Oman has longstanding plans to develop an
internal rail network for transportation of minerals
from southern interior to Port of Dugm f(sall +lix)

or processing and refining.




EXPLORATION TO MINING BLOCKS
SULTANATE OF OMAN
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