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3.1.1 Industry Historical Glance
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Industry is one of the most important sources of
national income, and the backbone of the
country’s economy. Industry in Kuwait is closely
and effectively linked to various economic
activities, especially the oil industry and its

petroleum derivatives.

And since industry affairs were regulated by law
no. (6) of 1965, which has been applied for more
than thirty years, during which many changes
have occurred that imposed the need to replace it
with another law to abreast of developments at
local and global levels. Taking into consideration
all various systems and departments that
supervise the affairs of industry, in an independent

institution whereby the direction, control and
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supervision of the industry would be more
effective, comprehensive and efficient. Therefore,
law no 56 of 1996 was issued, which states
establishment of a public authority with an
independent prestigious entity called the Public
Authority for Industry and supervised by the
Minister of Commerce and Industry. The authority

started its work on January 15, 1997
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3.1.2 Industry Strategies
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State of Kuwait

The industrial vision of State of Kuwait emanates
from the general economic vision of the State,
“Kuwait Vision 2035”, which tolerate in its contents
many axes and pillars that aim to develop various
economic sectors of the country, the most
prominent of which is the industrial sector, one of
the most important pillars of this vision is
"achieving a diversified and sustainable
economy", this axis aims to achieve economic and
production diversification, which contributes to
reducing the Kuwaiti economy's dependence on
oil as a major economic source. In light of the
Kuwait Vision 2035 and the United Nations
Sustainable Development Goals, the industrial
vision of the country is the beginning of a new
industrial era based on development, partnership
and future outlook according to good planning for
the reality of the industrial sector, the National
Industrial Strategy 2035, which the country is
currently formulating, will focus on “making Kuwait
a global center for innovative and sustainable

competitive industries”.
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3.1.2.1 General Strategic Goals
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1. Raising the share of the industrial sector in the

country's gross domestic product, by increasing
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the added value of national industries, and
enhancing the share of local and foreign
investments in this sector, which is an engine of
economic growth.

2. Enhancing the role of research and
development and encouraging creativity and
innovation.

3. Promoting targeted investment opportunities,
introducing national products regionally and
internationally, and increasing and diversifying
Kuwaiti exports.

4. Achieving environmental sustainability,
rationalizing energy consumption, preserving the
local environment, treating and recycling industrial
waste with high efficiency.

5. Increasing national employment in the industrial

sector.
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3.1.2.2 Prioritized Industrial Activities
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1. Petrochemicals and chemical products.

2. Food industries.

3. Medical industries (Pharmaceutical industry,
pharmaceutical products, Medical Supplies
Industry, medical technology industry).

4. The renewable energy production industry.

5. The fourth generation of industries (artificial
intelligence devices, 3D printers, Industries related
to nanotechnology.

6. Building Supplies Industry.
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3.1.2.3 Strategic Objectives
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1. Increasing the capital invested in industrial
sector from KD 5.2 billion. (17.16 billion dollars) to
11 billion Kuwaiti dinars. (36.30 billion dollars).

2. Increasing the number of specialized jobs for
nationals in industrial sector from 11 thousand

jobs at the present to 25 thousand jobs.
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3. The increase in industrial sector exports from
1.67 hillion Kuwaiti dinars. (5.51 billion dollars)
and achieving an increase of about 3 hillion
Kuwaiti dinars (9.90 billion dollars).

4. Increasing the added value of the
manufacturing sector from KD 1.8 billion. (5.94
billion dollars) and achieving an increase of about
2.4 billion dollars (7.92 billion dollars).

5. The increase in the value of spending on
research and development from 14.5 million
Kuwaiti dinars. (47.85 million dollars) to reach 55

million Kuwaiti dinars (181.49 million dollars).
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3.1.3 Investor Incentives
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3.1.3.1 1First: Customs Duties

Exemptions
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The Authority shall exempt imports of production
requirements for Industrial establishments of
machines, equipment, spare parts, raw materials,
intermediate materials, semi-manufactured goods
and packaging materials from custom duties in
accordance with the industrial imports customs
duties exemption regulations in the GCC

countries.
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3.1.3.2 Second: Procurement Preference
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Giving priority to local industry products and
products of national origin (Gulf) in government
procurement, public authorities, and institutions
according to the following:

"National products are given a price preference
over similar foreign products by not less than 10%
and over similar products of national origin (Gulf)

by not more than 5%."
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3.1.3.3 Third: Habilitation of Industrial

Establishments
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Qualifying industrial establishments for the status
of national origin and exempting added value that
qualify it to exporting their productions to Arab

countries.
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3.1.3.4 Fourth: Industrial Support
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Providing the necessary support for local products
towards illegal dumping competitions by issuance
of the unified dumping law, the compensatory and

preventive measurements for GCC countries.
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3.1.3.5 Fifth: Research and Studies
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Preparing studies concerned with establishing
small and craft business incubators and
establishing craft complexes to support these

industries.
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3.1.3.6 Sixth: Various Services
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- Supporting participation value in foreign and
local exhibitions, and supporting tickets values for
exporting factories outside Kuwait.

- Providing economic feasibility studies for
industrial investment opportunities and giving
priority to establish them.

- Data and statistics on industrial entity in Kuwait,
which help in taking the decision regarding

industrial investor.




