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This Decree Law is a wide-ranging piece of
legislation consisting of 363 articles, so here | will
introduce the provisions that provide the legal
basis for converting the public corporations and
other entities held by Electricity and Water
Authority (EWA) into government-owned joint-
stock companies, including those covering the
corporate form, capital base, corporate
governance, rights of government shareholders,
and the procedures for conversion.

This decree law allows for government
shareholding and a single shareholder, making it
possible to establish a company directly controlled
by the government.

(Please note that the article numbers may change

depending on the edition.)
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1. Article 1
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The company is a contract by which two persons

or more undertake to participate in a profit-making
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economic project, with each of them offering a
share in the form of money or work to divide the
yield of this project, whether profit or loss.
Notwithstanding the provisions of the foregoing
paragraph, a company may consist of a single
person in accordance with the provisions of this

law.
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2. Article 2 (Definitions)
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a- A commercial company incorporated in the
State of Bahrain shall take one of the following

forms:

1-General partnership company
2-Limited Partnership company
3-Association in participation
4-Joint Stock Company
5-Limited Partnership By Shares
6-Limited Liability Company
7-Single person Company

8-Holding Company

b-Any commercial company that does not take

one of the above forms shall be null and void, and
the persons who have entered into contracts in its
name shall be personally and jointly liable to third

parties for the obligations resulting therefrom.
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3. Article 7 (Types of Companies)
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Except for Associations in Participation, the
managers or board members shall publish the
company’s Memorandum of Association and
subsequent amendments thereto according to the
provisions of this law; otherwise, the
Memorandum of Association shall not take effect
towards third parties. If failure to make publication

applies only to one particular or more of the
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Memorandum of Association, only such particulars
shall not take effect towards third parties.

The company’s managers or board members shall
jointly be liable for any damages sustained by the
company, partners or third parties as a result of

non-registration.

(This Article lets EWA’s governance model be
chosen—e.g. a closed joint-stock company wholly

owned by government. )
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4. Articles 22-23 (Share Capital

Requirements)
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Set the minimum paid-up capital for shareholding
companies, and rules on nominal share value.
Ensures New company meets solvency and

investor-confidence thresholds.
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5. Articles 47-49 (Closed Joint-Stock

Companies)
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Detail formation, shareholder limits, share transfer
restrictions and board composition for companies
that won't list publicly—ideal for a government-

owned utility.
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6. Article 245 (Conversion of Public
Entities)
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A closed joint-stock company may turn into a
Public joint-stock company if it has fulfilled the
following provisions:

a- The nominal value of issued shares have been
fully paid.

b- At least two financial years must have already
elapsed.

c- The company must have realized, through
exercising the activities for which it was
established, distributable net profits of not less

than 10% of the capital on average during the two
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financial years preceding the application for
conversion.

d- The conversion resolution shall be issued by
the extraordinary general assembly of the
company by a majority of three-quarters of the
shares of those present.

e- The issue of a decision by the Ministry of
Commerce and Industry declaring the conversion
of the company into a public joint-stock company,
and this decision shall be published together with
the company’s Memorandum and Articles of

Association at the expense of the company.

The Minister of Commerce and Industry may, in
some cases, stipulate on the incorporation of the
closed joint-stock company the conversion thereof
into a public joint-stock company if the public good

SO requires.




