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This document summarizes selected sections
from World Bank Group press release issued in
Riyadh (u=t_%) on June 19, 2025. It describes
recent economic developments across Gulf
Cooperation Council (GCC) countries, focusing on
growth prospects, key drivers, fiscal policy

challenges, and country specific outlooks.
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1. Regional Growth Outlook and
Key Drivers

1.1 Bk D&)A

1.1 Growth Trends
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Economic growth across GCC countries is
expected to strengthen in coming years. Regional
GDP is projected to rise as OPEC+ production

cuts are phased out and non oil sectors continue
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expanding. Growth reached 1.7% in 2024,
improving from 0.3% in 2023, supported by
resilient non hydrocarbon activity driven by

consumption, investment, and structural reforms.
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1.2 Risks and Policy Priorities

— 5T, HRES OARHIENMEITR & 22 TIRNER
TY, AT OREITHNRF ISR E 5 2 D AThE
PER B D | RS AL DINE & HU L 5 DO 5R(E A
HETe 0 9, HAEEITIZ. GCC FE A A Hie
ERBREEOH T H BB T LT
WD EFHIE L TR Y . BRI R BOEOR . B
B, HHOEE ORMAA~OR AN R & &
EEXRDHEBXTNET,

Global trade uncertainty remains a major
downside risk. Slower external demand could
weigh on regional performance, making faster
diversification and stronger regional trade
essential. According to World Bank assessment,
GCC countries show strong commitment to long
term prosperity through strategic fiscal policies,
targeted investment, and focus on innovation,

entrepreneurship, and youth employment.
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2. Role of Fiscal Policy
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Fiscal policy plays an important role in supporting
macroeconomic stability. Government spending
has helped stabilize economies during downturns,
and increases in fiscal expenditure can boost non
hydrocarbon output. However, long term impact of
government investment on potential output
remains modest. Several GCC countries may face
wider fiscal deficits in 2025 due to fluctuating oil
revenues, highlighting need for prudent fiscal

management and continued reforms.
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3. Oman’s Fiscal Reform
Experience
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Oman (c£) provides a notable example of
successful fiscal reform. Under its Medium Term
Fiscal Plan 2020-2024, Oman introduced

measures to diversify revenue sources, improve
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expenditure efficiency, and manage hydrocarbon
windfalls. These reforms have strengthened fiscal
balances and reduced public debt since 2022,

showing benefits of sustained policy commitment.
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4. Country Specific Outlooks
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Bahrain (c:0~4) is expected to stabilize growth at
around 3.5% in 2025, supported by refinery
upgrades and non hydrocarbon expansion in
logistics, finance, and tourism.

Kuwait (<u V) is projected to return to positive
growth in 2025 as OPEC+ production caps ease
and investment in infrastructure increases.
Medium term prospects depend on progress in
structural reforms.

Oman (ce) is expected to see gradually
accelerating growth supported by rising oil
production and solid non hydrocarbon activity in
construction, manufacturing, and services.

Qatar (Uk8) anticipates stable growth in 2025
before sharp acceleration in 2026—2027 due to
LNG capacity expansion. Education, tourism, and
services remain strong contributors.

Saudi Arabia (42241) is projected to continue
recovering, with hydrocarbon output rising as
voluntary production cuts are phased out. Non oil
growth remains strong under Vision 2030 reforms.
United Arab Emirates (</_Y!) is expected to
maintain strong growth momentum supported by
expanding non oil sectors, targeted public

investment, and improved governance.
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GCC economies are positioned for stronger and
more diversified growth in coming years.
Continued progress in fiscal reforms, strategic
investment, and economic diversification will be
essential to sustaining resilience and ensuring

long term prosperity across the region.




