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This summary is based on EY (Ernst & Young
Global Limited) GCC Banking Sector Outlook
2024, published by Ernst & Young Global Limited.
Report content focuses on banking activity in Gulf
Cooperation Council (GCC) countries and
explains how economic reforms, non oil
expansion, and investment programs support
banking performance in 2025. Purpose of this
summary is to present key points in clear and

simple English.
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1. Strong Outlook for GCC Banks
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GCC banking sector is expected to show solid
performance in 2025. Banks hold strong capital
positions and maintain healthy asset quality. Brent
crude oil prices are projected to stay above

US$74 per barrel through 2027, which supports
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financial stability across GCC economies. These
conditions create a favorable environment for

banking operations.
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2. Credit Growth Supported by
Investment and Reform
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Credit expansion in GCC countries is driven by
large infrastructure and transformation projects.
Activity is especially strong in Kingdom of Saudi
Arabia (KSA) and United Arab Emirates (UAE).
Lending volumes continue to rise, margins remain
stable, and cost control measures help maintain
profitability. Interest rate cuts by United States
Federal Reserve (US Fed) reduce borrowing costs
in GCC economies, which may encourage

additional global investment by GCC institutions.
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Credit expansion in GCC countries is driven by
large infrastructure and transformation projects.
Activity is especially strong in Kingdom of Saudi
Arabia (KSA) (gl 4u el 4sludll) and United Arab
Emirates (UAE) (saaiall 4y el &l Y1), Lending
volumes continue to rise, margins remain stable,
and cost control measures help maintain
profitability. Interest rate cuts by United States
Federal Reserve (US Fed) reduce borrowing costs
in GCC economies, which may encourage

additional global investment by GCC institutions.
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3. Non Oil Activity as Main
Economic Driver
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Gross domestic product (GDP) in GCC countries
is expected to grow by 3.5 percent in 2025.
Investment programs, structural reforms, and
interest rate normalization support this outlook.

International Monetary Fund (IMF) projects a
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current account surplus of 8.2 percent of GDP and
a fiscal surplus of 3.9 percent in 2025. Strong oil
prices and expanding non oil sectors continue to

reinforce financial strength of GCC banks.
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4. Country Level Banking Trends
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Banking conditions differ across GCC countries.
UAE (32aidl 4 5all @l Y1) banks are expected to
maintain strong lending growth due to favorable
monetary conditions and rising deposits. KSA

(%2 2ull 4y j=ll Asladll) banks benefit from broad loan
expansion linked to Vision 2030 projects. Qatar
(uk8) banks maintain high capital adequacy ratios
supported by increased liquefied natural gas
(LNG) production. Oman (&) banks show
lending growth in line with progress under Oman
Vision 2040. Bahrain (cx~d) and Kuwait (< sSl)
banks also show stable performance supported by

private sector activity and strong capital positions
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5. Technology and Regulatory
Change
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GCC banks face rapid technological change and
evolving regulatory environments. Digitalization,
generative artificial intelligence (GenAl), open
banking, application programming interfaces
(APIs), and digital currencies are expected to
shape future banking models. Banks that use
these technologies effectively, while maintaining
operational efficiency and sustainability, will

remain competitive even as margins narrow.
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6. Conclusion
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GCC banking sector enters 2025 with strong
fundamentals. Resilient economies, expanding
non oil sectors, and major investment programs
support continued growth. Although regulatory
complexity and technological disruption present
challenges, banks that balance innovation, risk
management, and sustainability are well
positioned to succeed in a changing financial

landscape.




