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Yemen Economic Monitor in
Fall 2024

Confronting Escalating Challenges
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trends and policies from past six months. It also
presents findings from recent World Bank work
and explains how these developments may shape
Yemen'’s outlook. Its coverage includes macro
economy, finance, human welfare, and

development indicators.
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Yemen faces a harsher reality as Houthis (0sssll)
continue blocking oil exports of Internationally
Recognized Government and conflict grows
across Middle East and Red Sea. A small
economic rebound linked to 2022 truce did not
last, and 2023-2024 brought new and sharp
declines in GDP per capita. Food insecurity
reached record levels, and poverty became more
severe and widespread. With peace talks stalled
and regional tensions rising, prospects for
recovery remain distant. Yemen’s future depends
on resolving conflicts, securing donor support, and
commitment of government to peace,

reconstruction, and reforms.
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Humanitarian crisis in Yemen is rooted in long
conflict and deep political and economic
fragmentation, made worse by regional tensions.
Since 2015, real GDP per capita has fallen by 54
percent, pushing most people into poverty and
weakening human capital. Country has split into

two economic zones with separate institutions and
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and rising conflict in Middle East and Red Sea. By
August 2024, around 373 incidents linked to
Houthi actions (c.s8521) were recorded in Red Sea,
and traffic through Suez Canal and Bab EI-
Mandeb Strait (il <l Guas) dropped by more

than 60 percent.
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Qil blockade has created severe pressure for
Internationally Recognized Government.
According to Ministry of Finance in Aden (c=),
government revenues fell by 42 percent in first
half of 2024 after a 50 percent drop in 2023. Fiscal
spending continued to rise. Suspension of oil
exports and heavy dependence on imports
increased external pressure, and Yemeni Rial
weakened from 1,619 per US dollar in January
2024 to 1,917 by end of August. Tensions
between Houthis (usi5~1') and government over
banking sector supervision increased uncertainty

for financial system.
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Living conditions have worsened sharply. In July
2024, 62 percent of households reported
inadequate food consumption, rising 24 percent in
government areas and 30 percent in Houthi areas.
Some governorates saw severe food deprivation
more than double. Depreciation of Yemeni Rial
and reduced humanitarian assistance are key
drivers. Surveys show that 19 percent of
households turned to child labor or dangerous

work. Poor food consumption is linked to serious
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health problems and mental distress, reinforcing a

cycle of poverty and human capital loss.
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Economic outlook remains uncertain. Economy is
expected to contract by 1.0 percent in 2024 after a
2.0 percent decline in 2023. Risks remain high in
2025 due to possible escalation of Red Sea
attacks. Prospects for resuming oil exports or
restoring normal transport, trade, and finance
remain weak. Rising political tensions may
deepen fragmentation between Houthi-controlled
and government-controlled areas, widening
economic and social gaps. Renewed conflict over
banking sector could create major risks for finance

and humanitarian aid.
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Despite these challenges, hope for peace still
exists. A lasting peace agreement could bring
large economic, social, and financial benefits.
World Bank analysis suggests that a durable truce
and peace agreement could support rapid
recovery through external assistance,
reconstruction, and post-conflict reforms.
Achieving this potential depends on reaching a

comprehensive and lasting peace.




