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This document is Summary of Selected Sections
from World Bank Gulf Economic Update — Fall
2025 Revision.
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1. Macroeconomic Outlook and
Growth Trends
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Economic growth in Gulf Cooperation Council
(181 sl (ulas) continues to improve in 2025.
Growth is supported by structural reforms,
expanding non oil activity, and rapid progress in
digital innovation. Real GDP is expected to rise by
4.8 %, 3.8 %, 3.5 %, 3.1 %, 2.8 %, and 2.7 % in
United Arab Emirates (sl 4y a1l &l Y1), Saudi
Arabia (2 s), Bahrain (c:~d), Oman (0«e),
Qatar (L), and Kuwait (< V), respectively.
Despite this positive trend, Gulf Cooperation

Council (23l g sladll alas) remains sensitive to oil
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price changes, geopolitical tensions, and possible
delays in reform. Fiscal stability still depends
heavily on hydrocarbon revenue. Long term
stability requires disciplined fiscal policy and

steady progress in national Vision strategies.
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2. A Decade of Economic
Diversification
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Across Gulf Cooperation Council (¢stll (udase
<131 over past 10 years, Economic
diversification has advanced at a moderate pace
during past decade. Non oil sectors have grown,
but hydrocarbon revenue continues to dominate
fiscal income and export structure. Non oil exports
remain limited, with chemicals forming most of
export activity.

Diversification is moving forward, but transition
away from oil dependence is not complete.
Broader reforms are needed to strengthen

economic resilience.
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3. Digital Transformation and
Artificial Intelligence Acceleration
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Digital transformation in Gulf Cooperation Council
(1) o4l sk is accelerating. Region benefits
from strong telecom infrastructure, wide 5G
coverage above 90%, and affordable high speed
connectivity. Investment in data centers and high
performance computing is improving readiness for
Artificial Intelligence (elluaY) £1SA1),

Saudi Arabia (2s~1) and United Arab Emirates
(32n1all A 21l 0l jleY1) @are emerging as regional and
global leaders in Atrtificial Intelligence (s\s

=thwa¥l) adoption. Startup ecosystems are
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expanding, venture funding is increasing, and
governments are integrating generative Artificial
Intelligence (=lka¥l <8N into public services.
Women'’s participation in Science, Technology,
Engineering, and Mathematics (L sl 5l 5 o lall
<lualyll  Axigl)5) fields is higher than global
average, which strengthens competitiveness in

digital economy.
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4. Policy Priorities and Regional
Cooperation for Sustainable
Growth
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To maximize benefits of diversification and digital
transformation, report recommends stronger
support for Small and Medium Enterprises

(Han siall 5 3 jaall Sl sall) in Artificial Intelligence
(=lia! <\S21) adoption. Expansion of innovation
ecosystems and reskilling programs is needed to
reduce labor market disruption.

Regional cooperation in digital infrastructure and
creation of Artificial Intelligence (eliaaY! £1SAl)
centers of excellence will help build unified digital
market across Middle East, North Africa,

Afghanistan (¢lidail), and Pakistan (obsL).
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5. Economic Outlooks of Each
Country
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Bahrain (c:u~41) shows strong non oil growth
driven by financial services and tourism, but fiscal
pressure remains due to high deficits and public
debt. Kuwait (< SV returns to positive growth after
two years of contraction, supported by higher oil
exports and new public debt legislation. Oman

(0«2) continues to gain momentum in




Z—)b (L) (AWM NEGRA T, / — A7 o
— /v RIRSRFHEASEAL R IR A A O R HI72 Fis L
ZHELLTCWES, 307 TET (Resed) (T
Fil - FERMOEE TRE L TWET A, Al
ik DIAIZ &0 IBARFEAIER L TOET, &
Va1 2030 15| EfE HRE AR TV E
T 7T T EREEF (il el oY) 3A
WEFERMOLME LIclE4 7L, WiliZatd
EELTWET,

diversification, with non hydrocarbon sectors
driving growth. Qatar (_ké) maintains strong non
oil activity, and expansion of North Field project
supports long term liquefied natural gas
prospects. Saudi Arabia (%:25~-1l) experiences
growth in both oil and non oil sectors, though
fiscal deficit widens due to softer oil prices. Vision
2030 reforms continue to attract investment.
United Arab Emirates (sl 4 =l il Y1) records
broad based growth with balanced oil and non oil
contributions, along with steady progress in export

diversification.
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6. Conclusion (Path Toward
Resilient and Inclusive Growth)
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iversification and digital transformation are
essential for long term prosperity in Gulf
Cooperation Council (aalall ¢jstaill i), Strong
digital infrastructure, rising Artificial Intelligence
(e=llaYl (183l capability, and ongoing structural
reforms position region for innovation led growth.
Continued fiscal discipline, labor market
adaptation, and regional cooperation will be
important for building resilient and inclusive

economies.




