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Pricewaterhouse Coopers (PwC) Middle East in
November 2025, which explains how GCC (us>=
s> o 4ladll) states expand economic activity
beyond oil, increase trade openness, and build
stronger links with Asia (4) and Africa (Li: )
through new agreements and steady non oil

growth.
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1. GCC Economic Outlook and
Changing Energy Conditions
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GCC (aalall oyl Lulas) states continue to adjust
economic plans as oil production rises and prices
soften. Saudi Arabia (%:2s=4), United Arab
Emirates (</_WY!), Qatar (Lkd), Kuwait (< <),
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Oman (o«£), and Bahrain (c:~d) increase output
under new OPEC+ arrangements. Production
grows in many states because earlier voluntary
cuts end and new capacity becomes available.
United Arab Emirates (<!_»Y') receives a larger
quota because capacity expands for almost ten
years. Actual production does not always match
official quotas, because some states must
compensate for earlier overproduction. Iraq (')
and Kazakhstan (clwal \S) often produce above
quota, while Saudi Arabia (%:25~d1) and United
Arab Emirates (</_Y!) increase output at a steady
pace.

Qil prices fall to around 60 dollars per barrel in late
2025. This level is much lower than average
prices in 2024. Lower prices create pressure on
fiscal balances, especially in Bahrain (cxo~3) and
Saudi Arabia (“:25=l), while United Arab Emirates
(wIoWY), Qatar (Uki), and Oman (cké) maintain
surpluses. Even with weaker prices, higher
production supports real GDP growth. IMF
expects stronger growth in 2025 and 2026
because non oil sectors expand and oil output

rises again.

Oil production growth (% y/y over the periods shown)
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2. Non Oil Growth and Domestic
Reform
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Non oil activity becomes a major driver of
economic expansion across GCC (ustaill alase
>13). Abu Dhabi () records strong non oil
growth above six percent in early 2025. Qatar
(u=%) and Saudi Arabia (25=-) also show solid
performance. Purchasing Managers Index
readings in Saudi Arabia (%:25=) and United Arab
Emirates («'_Y) indicate strong business
confidence, rising employment, and expanding
private sector activity.

Growth spreads across many sectors. Hospitality
in Oman (o) grows at double digit rates. Retail
and wholesale trade in Qatar (_-2) expand rapidly.
Low inflation supports household demand, and
interest rate cuts in United States (sasiall Y i)
help credit growth in GCC (aslall ¢jstxill Gudas),
Some cities, such as Riyadh (u=t_V) and Dubai
(), experience rising rents, but overall inflation
remains low.

Outside GCC (aall gslaill udas), EQypt (Lav)
shows strong recovery after currency reforms and
investment measures. Tourism and Suez Canal

(wms-d) 818) traffic remain sensitive to regional
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tensions, but economic reforms support

competitiveness and growth.
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3. Expanding Trade Agreements
and New Economic Partnerships
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GCC (sl o sbaill ulas) states increase trade
openness to support diversification. For many
years, GCC (sl o5l (ulas) economies relied
on oil exports and imported most goods for
domestic use. Now, governments aim to build
stronger industrial bases and expand non oil
exports. Trade agreements become a central tool
for this strategy.

United Arab Emirates (<'_Y!) signs many
Comprehensive Economic Partnership
Agreements with partners in Asia (1), Europe
(Lsu51), and Africa (L&:#). Agreements with India
(i), Malaysia (L#l), Australia (W _3sf), and other
states enter into force. Oman (u&e) completes its
own agreement with India (2¢!'). Qatar (Lkf) begins
discussions for new agreements. GCC level
negotiations restart with United Kingdom (31l
saaidll), Pakistan (04usSh), Indonesia (Lewisyl), and
Japan (04). European Union (i2s0sY! SasYl)
studies a possible agreement and opens a
bilateral channel with United Arab Emirates
(<al_ley)).

Trade geography shifts toward Asia (1) and
Africa (L& _il). China (ce=l') becomes the largest
trading partner for GCC (aalall oy slaill Gulas). Many
Chinese companies expand operations in Middle
East (lws¥ 3ui). GCC (aalal) ¢slaill Lulas)
investment in Africa (L& _4l) grows, especially in

infrastructure, energy, and technology. These
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changes reflect a world where economic activity
becomes more multipolar, and GCC (ostxill udsa
>4 positions itself as a bridge between

continents

Number of FTAs/CEPAs signed or in force
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4. Strategic Value of New Trade
Agreements
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New agreements support five important goals for
GCC (a0 o5l Lidss), First, they secure inputs
for industrial development, including raw materials
and advanced components. Second, they help
transform geographic connectivity into higher
value trade by improving logistics and supply
chain integration. Third, they open new markets
for goods and services produced in GCC (usla
> o ), Fourth, they attract investment by
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offering predictable rules and larger regional
scale. Fifth, they support competitiveness and
long term diversification by encouraging
innovation and private sector growth.

To maximize benefits, GCC (sl ¢y sxill (ulas)
states work on policy alignment, stronger
coordination, and better implementation.
Completion of customs union remains important
for smooth trade flows. Awareness programs help
companies understand how to use agreement
benefits. Monitoring systems track utilization and

identify areas for improvement.
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5. Financial Trends and External
Balances
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United Arab Emirates (</_Y¥') records a strong
current account surplus in 2024, reaching its
highest level in more than ten years. This result
comes even with lower oil prices. Services

exports, especially tourism, business services,
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and financial services, rise sharply. Services
balance becomes almost as large as goods
balance. Remittances by foreign workers remain a
major outflow, but income from foreign assets
increases as investment abroad grows.

This shift shows how diversification changes
external accounts. United Arab Emirates (<_ky!)
becomes less dependent on oil cycles and gains
more stable sources of income. Other GCC (ux
18 oyl states aim to follow similar paths by
expanding tourism, logistics, and financial

services.
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6. Kbbhiz 6. Conclusion
GCC (eaalall oyl idae) DFRFFIX, B L £ GCC (>l 5=l (ulss) economies enter a new

FALOH LB A > TOET, AlIEERE
LCTEETTR, HFamoiradickEL, &
SWERT VT (W) | 77U h (W) | F—
2oys% (Lsosl) & ORFERIRAZ B L T E

T KV BRVAERERS, TR B — & A8
B LW FREEE N RN R L EE XA THET,

phase of openness and diversification. Oil remains
important, but non oil sectors grow quickly, and
trade agreements reshape economic relations
with Asia (), Africa (W& _4f), and Europe (Lss).
Stronger production capacity, expanding services,

and new partnerships support long term stability.
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GCC (228l osladll Lddsse) strengthens its role as a
reliable and competitive partner in a world where

economic power spreads across many regions




