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7.2 Sports Economy

King Abdullah Sports City (A Catalyst for Sports-Led

Economic Development), Feb 10 2025, Arab News

King Salman Stadium Scheduled for Completion

in 2029, Nov 22 2024, Coliseum News
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Sports economy of Arabian Peninsula has
expanded substantially during these two decades.
What was once a relatively limited sector focused
primarily on domestic recreation has become an
important component of economic diversification
strategies.

Today sport influences a wide range of industries
including tourism, hospitality, construction,
transportation, media, retail, real estate,
technology, etc. As a result, governments
increasingly treat sports as an economic sector

rather than merely a recreational activity.
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a. Direct Economic Contributions

Sports generate direct economic activity through
event ticket sales, broadcasting rights,
sponsorship agreements, merchandise sales,
facility operations, etc. Professional football clubs,
motorsport events, and international competitions

all contribute to these revenues.
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b. Construction and Infrastructure
One of the most visible economic impacts has

been infrastructure development.
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Major investments have supported stadiums,
arenas, race circuits, sports academies, hotels,
transportation systems, etc. These projects create
employment opportunities during both

construction and operation phases.
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c. Tourism and Hospitality

Sports-related visitors generate spending across
numerous sectors.

Hotels, airlines, restaurants, and retail businesses
frequently benefit from major competitions and
sporting events.

In many cases, sporting activities provide reasons
for tourism during periods that might otherwise

experience lower visitor demand.
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d. Employment

Sports industry supports employment in numerous
professions such as coaches, athletes, event
managers, media personnel, engineers, hospitality
workers, medical specialists, facility operators,
etc. This sector supports employment
opportunities across a wide range of

professions.
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e. Technology and Innovation

Modern sports increasingly depend upon
technology. Opportunities exist in areas such as
sports analytics, digital broadcasting, performance
science, artificial intelligence, smart venues, etc.
Technological innovation is becoming an
increasingly important component of sports-

related economic activity.
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f. Strategic Importance
For many Gulf countries, sports economy aligns
closely with broader economic diversification

goals. Investment in sports therefore serves not
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